Q.P. Code - 53602

Sixth Semester B.Com. Degree Examination, April/May 2019

( CHCS Scheme)
Commerce

MANAGEMENT ACCOUNTING

Time : 3 Hours] [Max. Marks : 90

Instructions to Candidates : Answers should be written completely either in English or
in Kannada.

SECTION — A /2 - &

Answer any TEN sub-questions. Each sub-question carries 2 marks :

(10 x 2 = 20)

CiRE)went.e ®8) eua-3ne evsdy I3 evs-a 81 2 wosridy

L. (a)

(b)

(d)

(e)

(£

()

What 1s Management Accounting?
‘NarBe ’-’ﬁmﬂ_ﬁ, aondena?

What is Funds Flow Statement?
OB wed ﬁ%anddfm‘?

What do liquidity ratio indicates?
a3 egaednd o Seungs?

Mention the objectives of Management Accounting.
Adren desend sudeanve) 9.

What is analysis of Financial Statements?
BTN BePenY HZad aondemy?

(rive the meaning of comparative statements.
Bomds Beddny egrdetn?

Ratio of Gross profit is 25% on Sales, Total Sales is Rs. 5,00,000, Average
stock is Rs. 60,000. Calculate stock turnover ratio.

Rodol whh) ooyl FFIwe Be 25, wiy, Inoeks de. 5,00,000, F0eED memRY
de. 60,000 memrh Shoekd EEiJE!ESE&’ELEt gos) LAowb,
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(h} What is schedule of changes in Working Capital?
td LOERYE WEeRSE Tk H0nveRL?

(iji Mention the objectives of Cash Flow Statement.
R weeme 3:aob sudesnds TS0

(i What is management reporting?
NErEse S0d SREHEiny accadery?

(k) What is “Indirect Method” of computing cash flows from operating
activities?

molRFutm  WlSHERdos Sridy =0rivsy Tderg IGREY et dodd
BB ot 7

(l ~What are special reports?
Jded Iohned aordesy?

SECTION - B/2geri - O

Answer any FIVE of the following questions. Each gquestion carries 5 marks :

(5 x 5 = 25)
cdmamedcs om F8ndr eu3dd. 58 S811 5 wovrieh
2. Distinguish between Cost accounting and Management accounting,
Supes 308y dSF@meg R SEuE At FZAridm), $9
3. Briefly explain the essentials of a “good reporting system”.
2,00 88 ody Sohod Hﬁsﬂﬁﬂeﬂaﬁ%ﬁoﬁgmﬂ 3B
4, “Reporting is one of the main duties of Management accountant”. Enumerate.

“Fob SREiRE) ASFameedd SHNdN Lot SR 537, uhoo3d”. HI0A.

5. From the following Balance Sheets of Rashmi Co. Ltd, you are required to
prepare schedule of changes in Working Capital.

Liabilities : 31.3.2017 31.3.2018
Share capital 2,00,000 2,50,000
General Reserve 20,000 60,000
Profit & Loss A/c 30,500 30,600
Bank Loan (Short term) 70,000 -
Sundry creditors 1,50,000 1,35,200
Provision for taxation 30,000 35,000

530,500  5,10,800
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Assets - 31.3.2017  31.3.2018
Land and Buildings 2,00,000 1,90,000
Machinery 1,50,000 1,69,000
Stock 1,00,000 74,000
Debtors 80,000 64,200
Cash 500 600 :
Banlk = 8,000
Goodwil] : - 5,000

o 39t Bt 08 wozidab esy EIURD THNYE wad) wodmYe wEeREE S adity
FainT) B : 4

ERI el 31.3.2017  31.3.2018
Beds wordmey 2.00,000 250,000
L mERE, Meden éﬁ,dou 60,000
€% %) W amid 30,500 ' 30,600
w3080 e (BeRah) - - 70,000 -
W3S memdd: 1,50,000 1,35,200
30rmA Sresen 30,000 35,000
530500 5,10,800
et : B st LN .
WA sy BLirrie 2,00.000 1,90,000
adbod 9 extgeariels 1,50,000 1,69,000
mIREIN) 1,00,000 74,000
abedrisdy 80,000 64,200 , = 3
Lot 500 600
3,088 Hrichy y 8,000
BB E S - 5,000
530,500 510800

3
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6.

The Balance Sheets of Beekay Ltd as on 31 March 201

as follows :

Liabilities
Share capital

Reserves and Surplus

Debentires

Current liabilities

Assets

Fixed Assets

Investments

Current Assets

2016 2017 2018
50,00,000 50,00,000  50,00.000
20,00,000 20,50,000  21,50,000

3,20,000 3,10,000 13.00,000

2,70,10,000  2,80,80,000  2.91.40.000
3,43,30,000  3,54,40,000  3,65.90,000
33,220,000  3530,000  31,20.000
8,20,000 10,30,000 17,70,000
3,01,90,000  3,08,80,000  3,17.00.000
3,/43,30,000  3,54,40,000  3,65,90.000

6, 2017 and 2018 wer

Calculate the Trend ratio of the various items given in the Balance Sheet.
0. SDBET 1y DY) wewndnY T, Bwsor 31.3.2016, 2017, 2018 doch & ¢somos
‘Ed)ﬁ':pd:

Tt Drie 2016 2017 2018
3ech worTY 50,00,000 50,00,000 50,00,000
SoeFen ) B0 20,00,000 20,50,000 21,50,000
OB e 3,20,000 3,10,000 3,00,000
SR8 sdriey  2,70,10,000 2,80,80,000  2,91,40,000

3,43,30,000  3,54,40.000 3,65,90,000

esyries

30 e3rish 33,20,000 35,30,000 31,20,000
EnBdnd 8,20,000 10,30,000 17,70,000
B3 eynie 3,01,90,000  3,08,80,000  3,17,00,000
3,43,30,000  3,54,40.000 3,65,90,000

soeejor ey EoRwed Jaabnidn gl ét‘ﬁmmmﬁ#ﬁi 50w LBond.

4
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The following information is given relating to Prachin International Ltd for the
year ending 31-03-2018.

Stock Turnover Ratio = 8 times

Gross Profit Ratio = 25% on sales
Sales = Rs. 5,00,000
Closing Creditors = Rs. 35,000
Opening Creditors = Rs. 30,000

Closing stock is Rs. 15,000 more than opening stock.

Find out :

(&) Average Stock

(b)  Average payment period

(e} Purchases

31.03.20180 ©03.0 Jarg, o dUsod ARabried m e ROLIT Ty Hider sodabmeRcLZd :
Do R JhTtd 3NN = 8 18

oyl ZSRH IRoALE = de 25

wtd) BRoek = 8. 5,00,000
203z OMRIE) = g, 35.000
D2,0013 MOMPIG) = d. 30.000

@033 GomgEd dA. 15,000nb mmdor momabriehos BumBalNh3H.

FowE) &HROLD

() AowED emE
(b) AoeEb mel vzb
() ﬁmumﬁ_ﬂ% )

Megha Co. Ltd furnishes the following information :

Amount (Rs.)
Profit as on 01.04.2017 6,40,000
Profit as on 31.03.2018 10,00,000
Depreciation on machinery 35,000
Goodwill written off 15,000
Loss on sale of Building 10,000

Profit on sale of Investments 15,000

on



Details of Current Assets and Current Liabilities * ¥ WL

X
Particulars 31.3.2017 31.03.2018 4;; -
Stock 1,50,000  1,80,000 o
Cash 1,20,000  1,30,000 - TR
Debtors 1,20,000 1,00,000
Creditors | . 1,30,000 1,50,000
O/S Rent 60,000 55,000
Bills Payable 40,000 50,000

Bills Receivable . 75,000 90,000

From the above calculate cash flows from operating ag
method. o

oz Hof & 9o Databrivety dersd :
"-’ﬂi {dﬁ-)

01.04.20170 ooy 6, em ﬂﬂﬂ
31.03.20180 engy zo,uq,{}nn 7
obodaessomiv B3¢ 35,000 0.2

AT B0 15,000

S SRoaL I, 10,000 g
BoBEny snos ey 15,000 S
BRS ey ) wLRdY At - '
2e30ried 31.3.2017 31032018

xR 1,50,000  1,80,000

rich 1,20,000  1,30,000

abedrieo 1,20,000  1,00,000

MO 1,30,000  1,50,000

é qobd wnarn 60,000 55,000
Batdesan si0b 40,000 50,000
wodesnd B08 75,000 90,000

:&xqma‘ DFEebALH Zowobgod saade WeDTeIF Yo wnEL 38

ﬁmdi‘li Fom) LBoLD.
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SECTION - C/aweri - 3

Answer any THREE of the following questions. Each question carries 15 marks -
(3 x 15 = 45)
odRaD)mert.e Saech SN eugdl. I3 3 311 15 esosriel ;

“Management Accounting Serves as a tool to Management” - Analyse.

“NSrsm Jo23 Lot RETRA MBS saoie NS dRa" - DY,

Following are the Balance Sheets of Drushyam Co. Ltd. as on 31% March 2017
and 2018.

Liabilities : 31.3.2017 31.3.2018
Equity Share capital 1,60,000 2,40.000
Capital Reserve 24 000 44,000
General Reserve 88,800 83,600
Profit & Loss 16,000 20,000
Debentures 80,000 1,30,000
Sundry Creditors 1,02,000 46,800
Bills payable 2,800 4,000

4,73,600 5,68,400
Assets ; Y
Debtors 83,600 76,000
Cash 47.200 4,000
Stock 64,000 52,000
Bills Receivable 12,800 5,200
[nvestments 1,08,000 68,000
Furniture 3,600 7,200
Buildings 1,24.000 3, 14,400 -
Land 8,000 12,000
Machinery 22,400 29,600

4,73,600  5,68,400

Prepare a Comparative Balance Sheet and draw the inferences.

i



Q.P. Code - 53602

G0 Fomdad es3 B8, eevewedid T, 31.3.17 S0 31.3.180 & #¥50@03di3d

e Bris 31.3.2017 31.3.2018
WIPF, Becbrieh 1,60,000 2.40,000
2650 WoBTY 24,000 44,000
IR Qoeden 88,800 83,600
oyl ) W, 16,000 20.000
PODZ e 80,000 1,30,000
POMTT) 1,02,000 46,800
saddesnd S0l 2,800 4,000

473600 568,400
es2riely
abedrie 83,600 76,000
B 47,200 4,000
DemRy 64,000 52,000
wodesan ByoBine 12,800 5,200
&BRBEMY) 1,08,000 68,000
2edRcsomne 3,600 7,200
Sy 1,24,000 3,14,400
Had 8,000 112,000
obodaemsdnanvo 22,400 29,600

_ 4,73600 568,400
Soedn abew Adodyay, ;-b::maé# Gh 208 wEewRd Jind Izaohbon Haeed Wy

uﬁmgm.};fﬁ;! QeREb.
11. The following information is furnished by Shobha Ltd for the year ending

31.03.2018.

Current Ratio =1.75

Liguid Ratio =.1.25

Stock Turnover Ratio

(Closing stock) = B times

Gross profit ratio = 20%

Debt collection period = 2 months

Reserves to capital =06

Fixed Assets turnover ratio

(on CGS) =1.2

Capital Gearing Ratio = 0.625

Fixed Assets to net worth = 125

Sales = Rs. 15,00,000

You are required to prepare a Balance Sheet.

B
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Bty doddnY daodireh =, 3 1.03.2018d9 B gvsorod QoI

w0 3w = 1.75

B3 S0ege Ixme =1.25

MR Tt F3Rm

(#0320 mmad) =6 130

Ryl ZSRe = 20%

ROMU JEA0 uz) = 2 Sorigborieh
wORVBOT woEmy = 0.6

A0 BATY St SRR

(SPostsm Jos fuf) = 1.2

womTed riedort sabmed = .605

A8 warivon e = 1.25

SIR0E = Rs. 15,00,000
Soeeor daobridon e 2 BEenb Tobay Zodnba.

From the following Balance Sheets of Jayshreeram
are required to prepare funds flow statement.

Liabilities 20157 2018

Equity Share capital 3,00,000 4,00,000
8% Redeemable preference shares 1 00,000 1,00,000
General Reserve 40,000 70,000
Profit and Loss a/c 30,000 48,000
Proposed dividend 42,000 50,000
Creditors 55,000 83,000
Bills payable 20,000 16,000
Provision for taxation 40,000 50,000

6,77,000  8,17.000

Assets AR s I
Goodwill 1,15,000 90,000
Land and Buildings 2,00,000 1,70,000
Fli nt and Machinery 80,000 2,00,000
L btors 1.60,000 2,00,000
Stock 77,000 1,090,000
Bills Receivable 20,000 30,000
Cash in hand 15,000 10,000
Cash at Bank 10,000 8,000
6,77,000  8,17.000

9

Software Services Ltd., you
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Additional Information :
(a) Dividend of Rs. 35,000 was paid

b) , Assets of another company were purchased for a mnsi,deratmn of
. ‘Rs. 1,00,000 payable in shares. The assets purchased were :

Machinery Rs. 50,000
Land Rs. 45,000
Stock Rs. 5,000

(¢) Income Tax provided during the year Rs. 35, 000

(d) A machine costing Rs. 50,000, Depreciation prmndcd on it was Rs. 25,000,
was sold for Rs. 10,000.

g g9t mabBeoess’ matgeot Aeiny Bomdob ey o3 weRbriden AR ol BIobI),

3aimb :

EwRDIe) 2017 2018
BT, ech wodTY * © 3,00,000 - 4,00,000
8% g3 Bech woraed  1,50,000  1,00,000
WRMY, DR 40,000 70,000
oatd S0 4, 30,000 43,:}[’10'
ePrR08T Doesen 42,000 50,000
OMRCL) 55,000 83,000
BHEICTIT BooBMY) 20,000 16,000
2or Becmbdnsh 40,000 50,000

6,77,000  8,17,000

ey '

Bomas) 1,15,000 90,000
ey S8 slEndd  2,00,000  1,70,000
abod, 33y mFT 80,000  2,00,000
abedneh 1,60,000  2,00,000
ALET 77,000 1,09,000
woesad Boobirieh 20,000 30,000
aln®) 15,000 10,000
w,08w Bricd 10,000 8,000

6,77,000  8,17,000

10




13.

Bé'a?dﬁ Snbaried

(a) ©w. 35,000r enpodam, Seadneni.

(b) =St soxidod eyriey dw. 1,00,000r9r Hbehs many Secoridd) I30zennd.

DD esrie :

obodaeITOR  de. 50,000

HAA

AEEELY

da. 45,000
8. 5,000

(c) 30 520005 208 . 35,000

(d) 20T oho3s e e da. 50,000, ewd 3389 dwe. 25,000, >3 38D DI,

0,0.10,000 nigrl Soeoees Snwenid.

Following are the Summarised Balance Sheets of TGS Ltd. as on 31% March

2017 and 2018.
Liabilities
Equity Share capital

8% preference share capital

General Reserve
Profit & Loss a/c
Long term loan
Sundry creditors
Bills payvable
Provision for taxation

Assets
Goodwill
Land & Buildings
Plant & Machinery
Stock
Debtors
Cash
Preliminary expenses

2017 2018
1,50,000  2,00,000
1,50,000 1 ,4&1,0[}0

50,000 70,000

60,000 70,000

90,000 1.30,000

75,000 1,00,000

10,000 15,000

35,000 45.000

1 6,20,000  7,70,000

50,000 40,000
1,11,000  1,15,000
2,50,000  3,25,000

85,000  1,27,000
1,00,000  1,30,000

20,000 30,000

4,000 3,000
6,20,000  7,70,000

11
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Additional Information -
(a) Income Tax paid was Rs. 25,000
(b} Interim dividend paid during the vear Rs, 35,000

(c) A piece of Machinery was sold for Rs. 8,000 during the year. It had cost
Rs. 12,000, depreciation of Rs. 7,000 had been provided on it.

(d) Machinery purchased duri ng the year Rs. 50,000,
Prepare a cash flow statement as per AS-3 under Indirect Method.

o §¢ha TGS Eﬂﬂ@ﬂh ZH 513.13 mu%adwiﬂ 1.03.201F =03y 2018 Bﬂ%'ti wedennd
hmﬂ%ﬂﬁ%‘a 2017 2018

E;'baﬁé et woBDY 1,50,000 2,00,000
8% Ht{sﬁ Bedh woey  1,50,000 1.40,000
mmq; SLEDEL 50,000 70,000
eyl 3038y 9, 60,000 70,000
bermdn e 90,000 1,30,000
ORI 75,000  1,00,000
dartiesad Siokrid 10,000 15,000
301 eomes 35,000 45,000
. 6,20,000 7,70,000
el
ESIESN Y 50,000 40,000
3.0 RES ﬁuﬁ 1,11,000 1,15,000
BIC F3) odog 2,50,000  3,25,000
AR 85,000  1,27,000
adoedriey 1,00,000 1,30,000
ang 20,000 30,000
FPIFTD ;Sz.ﬂwﬁﬁa 4,000 3,000
6,20,000  7,70,000
Bu)IZ0 Sddrieh :

(a) =9=320 uwaal 381 dw. 25,000

(b) S&erwd <0080 BIR 0T TSI S8 de. 35,000

fc) wombd cbogZa), de. 8,000n¢r Snoels SnEenid. wgd Suee ¥ de. 12,000,
032 te. 7,000 rﬁﬂﬁi& ADTY uStes SREaAE.

(d) e a';nirdq gw. 50,0009 womh ui:u@;ﬂﬁigt DBebzenhd.
AS-3 =% 0bd Bdeey eEnod Bnvh wem 3@@@ 3odxnba.
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